
 
73 

 

Resumé 

The agriculture is a key segment of each economy and in the Slovak economy it has already 

a significant status for long years. In the recent time the agriculture is under the recession. The 

economic crisis influenced the agricultural sector in the negative way. The financial and non-financial 

indicators of the agricultural sector worsen sharply in the year 2009. Some of them, for instance the 

solvency or the costs-on-returns index are in bad numbers till now.  But generally we may say that 

the trend before the year 2009 has been renewed. According to the analysed data we may form the 

conclusion that the Slovak agricultural sector is getting slowly but surely out of the economic crisis. 

The Slovak agriculture sector generates approximately 3 % of the gross domestic product on the 

citizen of the Slovak economy. In the foreign trade there is a passive balance of payments, and the 

import of plant and animal products exceeds the export.  

About 3 % of the Slovak workforce is employed In the agriculture. The averaged number of 

employees has declined significantly during the analysed time period. The highest  decline was in the 

animal production, where the averaged wage was the lowest. The averaged  wages in all professions 

of the agricultural sector have risen, but compared with the other sectors of the Slovak economy 

they are still very low.  

The agriculture of the Slovak republic reaches the level of 3 % of the production. So does the 

level of employment and the level of the HDP on citizen.  Therefore there is the necessity to pay 

more attention to bring the agriculture sector to the life. In the front should stay the foreign capital, 

new technologies and know-how. 

According to the financial analysis of 1401 agricultural enterprises, which  accounting data have 

been obtained from the Ministry of Agricultural and Rural Development of the Slovak Republic, the 

followed conclusion may be set. In the year 2011 the averaged debt to assets ratio was 44 % in the 

whole agricultural sector. The highest debt ratio is in the district of Košice (75 %) followed by the 

district of Bratislava (58 %) and the district of Banská Bystrica (54 %). The lowest debt ratio is in the 

district of Žilina (31 %) and Prešov (38 %). 

As we take into account the whole agricultural sector, the highest proportion in the financial 

structure have the following items of  the gross liabilities: the basic capital ( 19 %), the capital funds 

(21 %), the short-time liabilities (20 %) and the bank loans ( 14 %). The district of Košice is out of 

these averaged numbers – the basic capital has 1 %, the capital funds have 0 %, the short-time 

liabilities have 54 % and the bank loans have 5 % ratio on the gross liabilities. The explanation may be 

found in the high indebtedness, the low level of the own capital and the refusal of the banks to 

provide some bank loan to the enterprises.   
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There is the possibility to use the donations of the investment or non-investment character. 

According to the results of the correlation analysis using the data of 1065 agricultural enterprises the 

following conclusion may be set. Between these investment and non-investment donations and 

other indicators of performance (such as the revenues, the costs, the profit-cost ratio, the sales or 

new-found workstations) no significant correlation exists. The question of the task of these donations 

is therefore opened. The donation probably have no influence on the performance of the agricultural 

enterprises. 

According to the results of the financial position analysis of the Slovak agrarian enterprises we 

can set some conclusions too. But they may not be exact due to some external factors influencing the 

enterprises. The research sample included the agrarian enterprises with double entry bookkeeping 

which had given the filled forms to the Ministry of  Agricultural and Rural Development of the Slovak 

Republic.  

The enterprises have the net working capital in positive numbers, but they have not enough 

cash to pay their liabilities. One of the reasons for these bad financial  position is the high level of 

deferred claims. The enterprises are often in the secondary insolvency. Only the enterprises in the 

districts of Trnava, Žilina and Košice reach the optimal values of the solvency. 

The profitability of these enterprises differs according to the districts. In the crisis year 2009 lots 

of enterprises were in the loss what have had influenced their profitability in the negative way. The 

situation have started to improve in the year 2010. In the year 2011 there is still a negative 

profitability of revenues and a profitability of costs in the districts of Trenčín, Žilina and Prešov. 

The debt ratios have been declining since 2009,  beside the district of Banská Bystrica, what may 

be set as positive trend, though the interest coverage is quite in bad numbers. Most of the 

enterprises have not sufficient profit to cover the paid interest.  

The situation around the activity ratios is more favourable. During the analyzed period the total 

asset turnover have been increasing, although it is still at low levels. The inventory turnover has been 

declining significantly, what has the impact on the inventory turnover, which have been accelerating. 

The claims turnover have been declining significantly, although the values in 2011 are still high, not 

reaching the optimal levels. But the acceleration of the cash turnover may be evaluated positively. 

This is mainly due to the reduction of the claims turnover.  

In a group of the operating ratios there is necessary to reduce the cost-to-revenues ratio and the 

material costs. The fixed assets should be used in more efficient way. 

The results of the correlation analysis conducted on a set of 344 enterprises in the legal form of 

cooperatives and accounting on the bases of the double-entry bookkeeping shows that most 

reporting ability on the development of the financial performance have the following financial ratios: 
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 EBIT/A – the output power given by the earnings before interest and taxes to assets ratio, 

 EBIT/Re – the revenues profitability given by the earnings before interest and taxes to revenues 

ratio, 

 ROE – return  on equity given by the net profit to equity ratio, 

 PH/Re – the  value added to revenues ratio, 

 Re/A – the asset turnover given by the revenues to assets ratio, 

 EVA/NOA – the economic value added to the net operating assets ratio, 

 total liquidity given by the ratio of the current assets to the short-term business commitment, 

and 

 insolvency given by the ratio of payables and receivables. 

Although the enterprises of the research sample belong to the primary sector of the economy, a 

similar relationship between the financial indicators may be expected in other sectors too. Therefore 

there is very useful to monitor and to manage these key indicators of the financial performance, 

because it may be beneficial for these enterprises. In addition, enterprises in the legal form of a 

cooperative, with the profit, with the equity in positive numbers and cooperating in the division 

"Crop and animal production, hunting and related service ", may the values of their financial ratios 

compare with the descriptive statistics tabled in this monograph.   

 

 

 

  


